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re 
that lankew uader Commmist rule is in a chactic condition. Preductiorn is e&: 
@stand-stili. According to informant, a former dealer in rice bags, the 25X1A 
present plight is caused partiy by the Nationalist bleckade and partly by 
umvestricted labdr strife. 


2. Due to the general economic collapse, revenue to finance the war and the new 
gevermment has become very short. Tne now regimo has lifted restrictions 
on epium and gombling and derives revenue from them, 


3. Im less than a month after the take-over of Haukow, the Communists disarmed 
the grsups of armed peasants who participated with the repular troops in tas 
"liberation" of the city.* The peasants resisted this move, but were sup~ 
pressed and sent back to their villages. After their suppression, they 
organized a Peoples Am viv Commniat Anti-CHTIANG Kaleshek, and National Salva-~ 

o5X1A tion Army ( AR & & &. sy HG ec ). No information is availabs 
as to the size or sbrongth of this local ox rpanigation. 


Cancon abou urust LY4c, ile closed his snop, bougn’ a travel pass for 
ety catties of rice from aa official in the district office in his pert 
£ the city, md walked to Kwengbung with his family. 
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